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Key Takeaways from
Industry Data

The US VC market has turned most
investor friendly in a decade
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Projected annualized exit value sits at the | ‘ it
lowest in a decade
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US VC dry powder remains elevated at il ‘ ; ! |
$279.8 billion, but concentrated in mega- S BT A Gl &:“"‘ “ “’;""
funds ‘
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$33.3B

committed to 233

funds




Share of US VC capital raised ($B) by

manager type
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19.1%
$6.4B capital
raised in the first

half of 2023 went

to emerging

managers




US VC first-time fundraising activity
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Capital overhang ($B)
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US VC dry powder
remains high and

will likely stay

elevated through

the end of 2023.
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US VC-backed exit activity
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$12.0B

exit value
generated YTD.

Annualized figure

sits at lowest point

In a decade.




US VC exit activity ($B) by type
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56.5%
exit value 2023
YTD ($6.8B) came

from acquisitions,

highest since 2016




US VC-backed IPO and DeSPAC indexes
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Despite 2023 YTD
returns being

positive, index

values fell sharply

from 2022 level.




% of female-founded companies (#) of total
exits
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The percentage of

companies with at
least one female
founder as a
proportion to total
US VC exits
ascended to record

high
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US VC deal activity
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US VC company inventory
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2.092X

Later-stage
demand as of Q2

2023, highest

observed since
2010




US VC deal activity with crossover investors

$60

$50

$40

$30

$20

$10

$0

$14.1

(9]
=

Q1

< N~ Yo}
< =1 X
& N =
Q2 Q3 Q4 Qf

2019

mm Deal value ($B)

330

=l K=
A %
— B
o M »
Q2 Q3

474

$40.1

579

o o
1) ©
< <
s N &
Q2 Q3

700

600

500

400

300

172 200

I 100
© N~ (o] (co] (qV] (e] N~
o) < o T} ) o <
<t o o ~ ~ ~— ~

&+ &+ & & &> & &> O
Q4 Q1 Q2 Q3 Q4 Q1 Q2
2022 2023*

Deal count

Source: PitchBook | Geography: U.S.
*As of 6/30/2023

172
US VC deals in Q2
2023 had

crossover investor

participation,

lowest quarterly

deal count since
2017




Investor Friendly

Startup Friendly

Investor vs startup friendliness

US VC dealmaking indicator
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Q2 has been the

most

investor-friendly

environment
observed

In a decade
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Deal sizes and
valuations decline
across early-, late-
& venture growth

stages while seed

deal sizes and
valuations
ascended further




Share of US VC deal activity by region
(CSA/MSA)

100% m Other

90% Miami-Port St. Lucie-Fort Lauderdale, FL 0
19.0%

80% Chicago-Naperville, IL-IN-WI

70% Austin-Round Rock, TX MSA Ql and Q2 deal

60% Seattle-Tacoma, WA COunt recorded

from the Bay Area,

50% Washington-Baltimore-Arlington, DC-MD-
VA-WV-PA .

40% Philad elphia-Reading-Camden, PA-NJ- lowest observed in
DE-MD

30% m Boston-Worcester-Providence, MA-RI-NH- d decade
CT

20% m Los Angeles-Long Beach, CA

10% m New York-Newark, NY-NJ-CT-PA

0% m San Jose-San Francisco-Oakland, CA

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023*

24.5% 23.2% 19.0%

Source: PitchBook | Geography: U.S.
*As of 6/30/2023




Panel discussion

Kaidi Gao  Shiloh Tillemann-Dick  Andy Kelly Donna JW Hare Victor Boyajian

Associate Research Research Director Managing Director and Sr. Business Performance Global Chair, Venture
Analyst, Venture Capital NVCA Relationship Executive, Consultant Technology and Emerging
PitchBook Ver(m)tg\r/z rC;lazltal Insperity Growth Companies
g Dentons
J.P. Morgan

4 PitchBook 23



)

/V/V/\V/V y
AN
f WA WA WA WA WA

|\ W
NN N % § 000

O X

X g
(X2
()

0’0/
WA WD
e o

)

=~

@

e

@
@

|
|

.
))))3:

—=

)

)
i
o
o
>
>

‘NN

o’\&\\\\\'

-
(

&S

D A i N
)9 000 00
0:.’\\\%‘0&’\\\%@0’\/ ::o‘o‘:.o v o




