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To find new investment opportunities

To learn more about companies I’m interested in 

To keep track of my portfolio 

To find new business opportunities

I have not used the VC Exit Predictor

How are you using the VC Exit Predictor?
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Kyle Stanford

The VC Market



Deal activity slowing back to pre-pandemic levels
US VC deal activity by quarter
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Patient capital continues to wait for valuation reset
Capital demand-to-supply ratio
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VC-backed inventory at record level
US VC company inventory monthly

0

10,000

20,000

30,000

40,000

50,000

60,000

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Smoothed angel and seed company count Smoothed early-stage VC company count

Smoothed late-stage VC company count Smoothed venture growth company count

Source: PitchBook | Geography: U.S.
*As of 3/31/2023



The market is investor-friendliest we've seen
Dealmaking indicator, 2015 – 2023*
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Pathway to exit less clear than seen in long time
Exit activity by quarter

Source: PitchBook | Geography: U.S.
*As of 3/31/2023
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Building tools to 
help you win 
Daniel Cook 



Quantitative 
research at 
PitchBook

PitchBook’s Institutional 
Research Group (PIRG)

Investor Style Summary

Portfolio Forecasting

VC Dealmaking Indicator



Why are we 
building 
tools? Unlock new and 

novel insights
Understand what 

matters at a glance



Andrew Akers

Introducing the VC 
Exit Predictor



What is the VC Exit Predictor?
PitchBook's VC Exit Predictor harnesses machine learning capabilities to synthesize information into two distinct data points—a predicted Exit 
Type & Opportunity Score—to inform better decisions and improve business outcomes. Our model leverage PitchBook's best-in-class data 
and historical trends to provide a forward-looking perspective on venture-backed companies, helping users find valuable investment 
opportunities quickly and easily.



Gain valuable insights with the VC exit predictor

Exit Type

The model predicts the probability that a venture-backed company will 

ultimately be acquired, go public, or not exit due to becoming self-

sustaining or experiencing any event that prevents an exit.

Opportunity Score

Compares the expected ROI in the next financing round of VC-Backed companies 

through an investment today.

The score calculates the expected IRR using our model's exit predictions, the 

company's stage, and PitchBook's historical return data. 

The value is presented as a percentile, so it is simple to compare, apples-to-

apples, a company's expected rate of return against another company.
IPO: 80% Probability

M&A: 15% Probability

No Exit: 5% Probability

Out of 50,000 companies



Model training

Raw data

Company

Financing

Investors

Features
Transform

Model
Input

Predictions
Output

P(Merger)

P(IPO)

P(No Exit)

48k unique 
observations

25k unique 
startups

Known 
outcomes



Model objective

Predictions

P(Merger) = 
75%

P(IPO) = 
10%

P(No Exit) = 
15%

Known 
Outcome

Merger = 1

IPO = 0

No Exit = 0

Objective 
score

Compare Calculate



Model accuracy

73.5%

Success vs. No Exit

67.8%

M&A vs. IPO vs. No Exit



Prediction confidence

High

Medium

Low

Predicted prob > 78%

Confidence

Predicted prob < 78% 
and > 55%

Predicted prob < 55%

87.5%

72.9%

62.5%

Accuracy*

*Success vs. No Exit



Opportunity score



Deep dive into 
the VC Exit 
Predictor tool 
McKinley McGinn



Success & exit type probabilities

• Success Probability: Likelihood a company 

will experience a successful exit

• IPO Probability: Likelihood a company 

will experience an IPO exit

• M&A Probability: Likelihood a 

company will experience an M&A exit

• No Exit Probability: Likelihood a company 

will NOT experience a successful exit



Opportunity score

• The Opportunity Score uses 

each exit type probability and 

historical average returns 

derived from cap table data to 

calculate an estimated internal 

rate of return (IRR)

• This score is normalized across 

all eligible Venture-backed 

companies and displayed as a 

percentile for simple comparison



Success Probabilities:
Abound – 92%
Stripe – 99%

Venture Financings:
Abound – 3 rounds
Stripe – 15 rounds

Opportunity Score:
Abound – 99
Stripe – 78



Demo



Q&A



US +1 206 623 1986  
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