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1 GERMANY MARKET SNAPSHOT

For further data and metrics on German private capital, 
please refer to our 2022 DACH Private Capital Breakdown.

Additional country snapshots will be released throughout 
the year. UK and France data in our snapshot series can be 
found below:
Q2 2023 UK Market Snapshot

Q2 2023 France Market Snapshot
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Market overview



Commentary

Chart of the quarter: DAX 40 price/earnings ratio by quarter

3 GERMANY MARKET SNAPSHOT

We introduce another country in our new Country Snapshot series. Each quarter we provide an overview of both macroeconomic 
and microeconomic trends in the region spanning both private and public markets. Here is what we highlight for Q3 in Germany.

Over the past three years, the same LP that has made the most VC commitments in 
Germany European Investment Fund has also made the most commitments to PE 
funds in Germany. On a GP basis, EQT made the highest number of PE investments in 
the region at 65, followed by Deutsche Beteiligungs. Overall, we expect fundraising in 
Europe to remain well placed through 2023 given the strong run rate seen so far. 
Levels for 2024 are less certain as close times lengthen and the tougher environment 
remains, but we would expect PE to be more resilient than VC fundraising.

In other news
Historically, government intervention within German venture markets has not been as 
prolific as it has been in other European countries. A key milestone for the ecosystem 

-stage
startups in 2020.1 In Q3, state-backed LP KfW Capital launched the Emerging Manager 
Facility, which aims to invest in smaller funds managed by gender-diverse teams.2
The total financing will be 
from KfW will need to be invested into German startups. Despite weak activity, other 

-based La
Famiglia, which specialises in seed investing.3 Whilst General Catalyst has invested in 
Europe for several years, we believe the merger is telling of sentiment towards the 
German (and especially seed) market. In October, plans were unveiled for an AI 
campus called Innovation Park Artificial Intelligence (Ipai) to be built in Heilbronn by 
2027.4 The Dieter Schwarz Foundation has reportedly invested 
state of Baden-Württemberg has invested 

Macro
In line with Europe as a whole, macroeconomics continue to take centre stage in 
German financial markets as the industry awaits an easing of interest rates and 
inflation. The German economy showed some signs of cooling in Q3 with the Consumer 
Price Index (CPI) inflation declining to 4.3% and gross domestic product (GDP) slightly 
shrinking by 0.1% QoQ. Compared with Q2, the euro/dollar rate stayed flat at 

Inflation in the region is widely expected to stabilise next year, though at a 
rate higher than the European Central Bank (ECB) target of 2%, demonstrating that a 
higher-for-longer interest rate regime is to be expected. According to the International 

to have negative GDP growth in 2023. Although forecasts for next year show a return to 
growth, generally the market is expecting a downbeat 2024 as the impact of a peak-
rate regime bites. German GDP growth in 2024 is expected to be slower than that of the 
G7 economies and also fall below the euro area average. This is namely driven by high
inflation, a reduction in real wages, and resulting weak consumption following the
energy shock from the Russia. Ukraine war. Output in industrial, energyĴintensive
industries is also expected to be weak.

Public equity markets
The DAX performed better than certain other European indices such as the STOXX 600 
and FTSE 100, up 10.5% year to date (YTD) as of September 30. Valuations in public 
markets showed some signs of uptick in the quarter, with the index's price/earnings
(P/E) ratio of 13.8x in Q3 slightly higher than Q2. However, compared with last year,
multiples still remain depressed as valuations cool from peak levels seen in 2021. Public
listings also continue to remain depressed, with no listings occurring since Q2 this year.
The public listings market in Germany generally has been muted, with only four listings
occurring since 2021.

Venture capital
German venture capital (VC) dealmaking activity fell from Q3 2022 levels, with deal 
value also decreasing quarter-on-quarter (QoQ) in Q3 2023. The highest-valued deal 
was by artificial intelligence (AI) defense player Helsing with a value of 
Software process mining company Celonis currently sits as the highest-valued 
company in the region at a post-money valuation of 
valuation was reported around this time last year, leading us to question whether it has 
changed since then. Looking at the VC market more broadly, the information 
technology (IT) and materials sectors attracted the largest share of general partner 
(GP) capital in Q3.

VC exit value in Germany has been minimal over the past few quarters, with Q3
showing little signs of recovery. All of the top five VC-backed exits so far this year have 
been acquisitions. VC fundraising continued to be weak, with the capital raised through 
Q3 closed over 11 vehicles sitting at 46.8% of 2022 levels. Over the past three years, 
the European Investment Fund has made the most limited partner (LP) commitments 
to VC funds in Germany. From a GP standpoint, public-private fund High-Tech 
Gründerfonds has made the highest number of VC investments in the same period at 
208, well above other top allocators in the region.

Private equity
Contrary to VC, Q3 private equity (PE) deal value in Germany has shown more 
resilience, declining less than venture markets through Q3 2023 versus 2022 and 
increasing QoQ. In Q3, the top deal was the buyout of the fifth-largest utilities (energy) 
provider, STEAG, by Spanish infrastructure company Asterion for €2.6 billion. 
Telecommunications player Vantage Towers (spun off from Vodafone in 2021) is the 
highest-valued PE-backed company in Germany at an estimated valuation of €19.9 
billion. PE exit value in Q3 2023 came in higher than Q3 2022, also increasing 
sequentially. All of the top five exits in the region in the past two quarters were 
buyouts or acquisitions. As noted in our Q3 2023 European PE Breakdown, the picture 
was notably strong when it came to fundraising in the first nine months of 2023, with 
capital raised through Q3 already exceeding 2022 levels and twice as many vehicles 
closing.  
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Additional research
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