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Research Coverage: 
Benchmarks & Fund Performance
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Performance Review



Poll: Which private market strategy do you 
expect to perform best in 2020?
• PE
• VC
• Debt
• Real Assets
• Secondaries
• FoF



8*Data as of Q2 2020

Q u a r t e r l y  I R R  b y  f u n d  t y p e  

Performance was turbulent in the first half of 2020
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9*Data as of Q2 2020

N A V  I n d e x  b y  f u n d  t y p e  

The pullback in early 2020 was relatively modest for most strategies, 
considering recent gains
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10*Data as of Q2 2020

C h a n g e  i n  T V P I  f r o m  Q 3  2 0 0 7  t o  Q 4  2 0 0 9

Private market funds underwent large write-downs during the GFC
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11*Data as of Q2 2020

T V P I  c h a n g e  f r o m  Q 4  2 0 1 9  t o  Q 2  2 0 2 0

PE strategies have seen bigger write-downs than in VC
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12*Data as of Q2 2020

N A V  I n d e x  b y  f u n d  t y p e  

Newer real asset funds have suffered the most during the pandemic
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Cashflow Models



Unraveling Fund Fees and Terms



Poll: What fee terms are top of mind in 
2020?
• Hurdle rates
• Recycling provisions
• Fund extensions
• Clawbacks



Fund 
terms are 
more 
than just 
"2 & 20"



Elements of a Fee

Management fees paid over the life of a fund ≈
{commitment $} x {fee %} x {duration of the fund}

• What can impact basis?
• What can impact the fee rate?
• What can impact fund time periods?



2000 2020

5-year Treasury rate 6.5% 0.3%

Spread over borrowing rate 10% 10%

PE gross return 16.5% 10.3%

Hurdle rate/preferred return 8% 8%

Return available for catch-up 8.5% 2.3%

Source: PitchBook
For illustrative purposes only

Why the hurdle is under attack
or why scale is important

@PitchBook



Date Action Scenario 1 cash flow Scenario 2 cash flow

January 1, 2000 Call $1,000,000 $1,000,000

January 1, 2003 Distribution $1,800,000 $1,800,000
Investment 1 IRR 21.62% 21.62%

June 30, 2003 Capital recycled $1,000,000 $1,000,000

January 1, 2007 Distribution $500,000 $2,000,000
Investment 2 IRR -17.92% 21.84%

Final gross IRR 6.75% 21.70%
Final multiple 1.15x 1.90x

Final cash profit $300,000 $1,800,000
Source: PitchBook

For illustrative purposes only

Recycling and Clawbacks

@PitchBook



20*Data as of Q2 2020

N u m b e r  o f  P E  f u n d s  t o  f u l l y  l i q u i d a t e  b y  q u a r t e r  s i n c e  i n c e p t i o n

Most PE funds take significantly longer than 10 years to liquidate
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21*Data as of Q2 2020

P e r c e n t a g e  o f  P E  f u n d s  l i q u i d a t e d  b y  v i n t a g e

Fund ages are likely to continue lengthening, with many old funds still yet 
to liquidate
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Q&A
Please be sure to write all questions in the Q&A 
feature on Zoom
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