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QUANTITATIVE PERSPECTIVES

Research Coverage:
Benchmarks & Fund Performance eSS

Portfolio in a Storm
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Download report

rehansive, accurate and hard-to-find data for professionals doing

Global PE & VC Fund Performance Report

Download report

The Fine Print: Unraveling Fund Fees and Terms

Download report ; :
s cenenmarts - TGlobal Fund

Basics of Cash Flow Management ' Performance Rep,dft

as of Q4 2019
Download report

Navigating a Private Capital Portfolio in a Storm
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Q3 2020 Benchmarks

Agenda

1 ‘ Performance Review
g ‘ Recap of Fund Models

3 | Fund Terms

4 | Q&A
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Performance Review



Poll: Which private market strategy do you
expect to perform best in 20207

* PE

e \/C

e Debt

* Real Assets

e Secondaries
e FOF



Quarterly IRR by fund type

Performance was turbulent in the first half of 2020
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NAV Index by fund type

The pullback in early 2020 was relatively modest for most strategies,
considering recent gains
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Change in TVPI from Q3 2007 to Q4 2009

Private market funds underwent large write-downs during the GFC

T

4 PitchBook.

-10

-20

20%

10%

00

X

X

-30%

-40%

-50%

-60%

x

2001

2002

2003 2004 2005

Vintage year

HBuyout M Realestate MWVC ® Private debt

2006

| .
|
2007

*Data as of Q2 2020



TVPI change from Q4 2019 to Q2 2020

PE strategies have seen bigger write-downs than in VC
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NAV Index by fund type

Newer real asset funds have suffered the most during the pandemic
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PitchBook /introduces new commitment
pacing and cash flow models

Cashflow Models :

Figure 9. Buyout fund at 2.5 years

m“ﬁl,/m]ﬂmmwllnuh\m ‘

Greater transparency.
More flexibility. Differentiated data.

PitchBook has leveraged our massive private fund database to develop several
models to help limited partners (LPs) better navigate private markets. These new
models offer foresight into planning for commitment pacing and preparing for capital
calls, allowing the user to customize for their specific allocations and assumptions.

Download the full series, Basics of Cash Flow Management.
All the models introduced in this series are available to PitchBook clients.
We welcome any questions, comments, or inquiries at benchmarks@pitchbook.com.
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Unraveling Fund Fees and Terms



Poll: What fee terms are top of mind in
20207

 Hurdle rates

* Recycling provisions
* Fund extensions

e Clawbacks
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Elements of a Fee

Management fees paid over the life of a fund =
{commitment S} x {fee %} x {duration of the fund}

 What can impact basis?
 What can impact the fee rate?
 What can impact fund time periods?



Why the hurdle is under attack

or why scale is important

5-year Treasury rate 6.5% 0.3%

Spread over borrowing rate 10% 10%

PE gross return 16.5% 10.3%

Hurdle rate/preferred return 8% 8%

Return available for catch-up 8.5% 2.3%

@PitchBook



Recycling and Clawbacks

Scenario 1 cash flow | Scenario 2 cash flow

January 1, 2000 Call S1,000,000 S1,000,000
January 1, 2003 Distribution S1,800,000 S1,800,000
Investment 1 IRR 21.62% 21.62%

June 30, 2003 Capital recycled S1,000,000 S1,000,000
January 1, 2007/ Distribution S500,000 S2,000,000
Investment 2 IRR -17.92% 21.84%

Final gross IRR 6.75% 21.70%
Final multiple 1.15x 1.90x
Final cash profit S300,000 S1,800,000

@PitchBook Source: PitchBook
For illustrative purposes only




Number of PE funds to fully liguidate by quarter since inception

Most PE funds take significantly longer than 10 years to liguidate

35
30

25

| I IIII'I‘I""|‘|‘|‘|“‘|'|“II|'
Neantinniill nlhilih.......

Q1Q2Q304Q1Q20304Q10Q20304Q1Q20304Q10203040Q1Q20304Q1 020304010203 040Q1Q02030401020Q3040Q10Q203040Q1020Q3040Q1Q203Q4Q1Q2Q304Q1Q20Q304

2

o

1

(€]

1

o

Year 6 Year 7 Year 8 Year 9 Year 10 Year11 Year 12 Year 13 Year 14 Year 15 Year 16 Year 17 Year 18 Year 19 Year 20

*Data as of Q2 2020



Percentage of PE funds liquidated by vintage

Fund ages are likely to continue lengthening, with many old funds still yet
to liquidate
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Q&A

Please be sure to write all questions in the Q&A
feature on Zoom
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