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Key takeaways
• US equity markets posted a strong Q1 2024, led by the tech-heavy S&P 500 Information Technology (+12%). Only the gambling 

category posted a higher average return (+13) YTD compared to major indexes. Monetization and hardware posted low-single-

digit gains, while all other categories were negative. 

• Content developers faced a challenging Q1. Of the 30 publishers, developers, and studios we track, only eight posted positive 

gains in the first quarter, led by Sea (33%), Konami (30%), and Team17 (26%). Stillfront (-27%), Pearl Abyss (-26%), and the 

Embracer Group (-20%) were among the companies facing the sharpest contraction. Layoffs continue to plague the category, 

with approximately 8,000 jobs lost, as the console cycles matures and an underwhelming release cycle pushes incumbents 

to reduce headcount in a bid to improve profitability as the next wave of titles approaches. A broader shift across the industry 

toward platform and IP owners is pushing developers to scrutinize per-employee profitability and seek operational efficiency.  

• Gambling companies posted strong performances YoY and YTD, led by DraftKings (+140% YTD) and the January IPO of 

FanDuel parent company Flutter. Sports betting is now legal and live in 38 states, with others including Texas forthcoming. 

With high customer acquisition costs in a low-margin business, these platforms will likely prioritize product innovation to drive 

retention in 2024. Global tailwinds include growth in international markets like India and Latin America. Gambling interest has 

thus far proven unable to revive an esports category, which has shed nearly all value over the last five years. 

• Gaming SaaS platforms are also facing headwinds. After debuting publicly in 2020, Unity has now lost over 70% of its value. 

It navigated a turbulent 2023 that included a public relations nightmare following an increase in its runtime fees, which led to 

the ousting of CEO John Riccitiello. Unity now derives approximately half of its revenue from advertising products and services. 

Conversely, adtech platform AppLovin walked away from a bid to buy Unity in 2022 and is now up 361% YoY. For back-end 

platforms, especially startups, investors expect SaaS providers to use gaming as a beachhead go-to-market strategy. 

Disclaimer: Any -0 values are negative values  
that have been rounded up to 0.

The full Excel data pack  
including forward-looking 
estimates is available to 

PitchBook clients.
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• The exit landscape remains challenged. Only three companies within our analyst curated vertical are currently in IPO 

registration, all of which are domiciled outside of the US. Only gaming-adjacent companies, like Reddit (listed in March) and 

Discord (reportedly considering IPO), are likely to test the waters in 2024, though Sensor Tower’s acquisition of Data.ai could 

add another candidate. Exit value in 2023 outpaced 2022 on an absolute basis but was the lowest figure since 2016—excluding 

the outlier Microsoft-Activision merger. A small batch of high-value deals propped up M&A activity in Q1, and the healthy cash 

balances from incumbents are likely to support greater exit activity in 2024.  
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The fully interactive Excel data pack for this report is available to PitchBook clients via the Excel plug-in.Stock returns*

Sources: PitchBook and Morningstar  •  Geography: Global  •  *As of March 31, 2024
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The fully interactive Excel data pack for this report is available to PitchBook clients via the Excel plug-in.Valuation charts*

Sources: PitchBook and Morningstar  •  Geography: Global  •  *As of March 31, 2024Sources: PitchBook and Morningstar  •  Geography: Global  •  *As of March 31, 2024
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The fully interactive Excel data pack for this report is available to PitchBook clients via the Excel plug-in.Revenue*

Sources: PitchBook and Morningstar  •  Geography: Global  •  *As of March 31, 2024
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The fully interactive Excel data pack for this report is available to PitchBook clients via the Excel plug-in.Revenue*

Sources: PitchBook and Morningstar  •  Geography: Global  •  *As of March 31, 2024
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The fully interactive Excel data pack for this report is available to PitchBook clients via the Excel plug-in.EBITDA*

Sources: PitchBook and Morningstar  •  Geography: Global  •  *As of March 31, 2024
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The fully interactive Excel data pack for this report is available to PitchBook clients via the Excel plug-in.EBITDA*

Sources: PitchBook and Morningstar  •  Geography: Global  •  *As of March 31, 2024
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