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Key takeaways
To schedule a time this week to speak with analysts James Ulan and Rudy Yang about fintech and payments valuations, sign up with 

this Calendly link.  

• The market wants profit: Q1’s valuations show that the market continues to favor profitability over profitless growth. Illustrating 

this, the Nasdaq rose by 16.8% in Q1, but the stocks of many of the fastest-growing fintechs were roughly flat or even down.  

• Valuations remain depressed: Valuations remain at lows, with the neobanks, brokers, and crypto cohort trading at a median 

enterprise value (EV)/next 12-months (NTM) revenue multiple of 1.9x on March 31, 2023, compared with Q1 2023’s 1.9x and 2022’s 

4.2x. High-growth fintech and high-growth payments showed similar trends.  

• Low valuations lead VCs to protect their investments through strategic change: In late March, Oscar Health announced that its co-

founder and current CEO, Mario Schlosser, would be replaced by Mark Bertolini, former CEO of Aetna. The change signals a peaceful 

transition intended to bring in best-in-class leadership and operational and managerial expertise. Many newly public fintechs are 

still partly owned by their venture investors, who are loath to force a sale because future startup founders could view the venture 

capitalist as threatening. A new CEO represents a good middle ground. We expect recently public fintechs to take notice of Oscar’s 

announcement. Over the next few years, our thesis is that most newly public fintechs with depressed stock prices will likely fit into 

four buckets: leadership change accompanied by a push for a strategy refresh, operational excellence, and/or cost reductions (Oscar 

Health); acquisition by a competitor, complementary business, or incumbent (Lemonade’s purchase of Metromile); PIPE investment 

once stock prices rebound; continue working toward scale and potentially launch new products (MoneyLion). 

We welcome your feedback, 
questions, and ideas. Send 
comments to James Ulan and 
Rudy Yang.

Rudy Yang  
Senior Analyst, Emerging 
Technology
rudy.yang@pitchbook.com

This report was reuploaded on April 5, 2023, to update 
data points on page 4.

https://calendly.com/james-ulan/fintech-and-payments-valuation-calls?month=2023-04
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• First-time M&A underscores desire to grow by newly public fintechs, despite low valuations: Pagaya and Marqeta closed 

their first acquisitions in Q1. We believe that they made these purchases to sustain revenue growth. Like the majority of fast-

growth companies, they are subject to the law of large numbers, and thus organic revenue growth rates inevitably decelerated. 

Both companies generated over 100% annual growth in some years and are downshifting to a 10% to 30% rate in 2023 to 2025. 

We expect further acquisitions from companies that generate free cash flow and have cash and borrowing capacity. Acquirers 

appear to be pursuing multiple goals—quickly acquiring new products and services to cross-sell while reducing execution risk, 

incremental revenue growth, defensive positioning, generating profit through scale, adding talent, and more. These acquisitions 

underscore their ambition and wherewithal to execute despite lower stock prices. 

• 2024 revenue estimates declining: We expect a deceleration in revenue growth as public markets investors pressure fast-growth, 

low-profit companies to cut expenses in order to reach profitability. Indeed, mutual fund and hedge fund investors have a lower 

tolerance for lack of profitability. Estimated 2024 revenue for neobanks, brokers, and crypto declined from $18.7 billion projected 

as of December 31, 2022, to $17.4 billion projected as of March 31, 2023, driven mostly by Coinbase. Over the same time frame 

and estimation dates, high-growth payments revenue forecasts declined from $35.7 billion to $35.5 billion, high-growth fintech 

declined from $5.9 billion to $5.5 billion, and property tech (proptech) declined from $25.0 billion to $18.1 billion. 

• Market caps reveal which fintech cohorts have succeeded and which haven’t delivered: The market cap rose from December 31, 

2022, to March 31, 2023, for the neobanks cohort, high-growth payments cohort, and high-growth fintech cohort, while it declined 

for the insurtech cohort. Our insurtech market cap was $3.5 billion on March 31, compared with $18.9 billion of total capital raised 

by these companies; the neobanks, brokers, and crypto market cap was $52.5 billion, versus $20.0 billion raised; the high-growth 

payments market cap was $123.0 billion, versus $9.5 billion raised; and the high-growth fintech market cap was $11.7 billion, versus 

$7.3 billion raised.

NEW ADDITIONS: In this edition, we added a list of M&A deals in which public fintech and payments companies acquired new firms in  

Q1 2023. We also added gross income, and last quarter, we added valuations of a select group of private fintech companies.
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Stock returns

Source: Morningstar  •  Geography: Global  •  *As of March 31, 2023
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Valuations

Sources: Morningstar and FactSet  •  Geography: Global  •  *As of March 31, 2023
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Revenue

Sources: Morningstar and FactSet  •  Geography: Global  •  *As of March 31, 2023
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*For SoFi, Nubank, and Upstart, we use market cap instead of enterprise value due to data limitations.

Revenue

Sources: Morningstar and FactSet  •  Geography: Global  •  *As of March 31, 2023
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EBITDA

Sources: Morningstar and FactSet  •  Geography: Global  •  *As of March 31, 2023
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EBITDA

Sources: Morningstar and FactSet  •  Geography: Global  •  *As of March 31, 2023
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Gross income

Sources: Morningstar and FactSet  •  Geography: Global  •  *As of March 31, 2023
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Gross income

Sources: Morningstar and FactSet  •  Geography: Global  •  *As of March 31, 2023
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M&A

Source: PitchBook  •  Geography: Global  •  *As of March 31, 2023
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M&A

Source: PitchBook  •  Geography: Global  •  *As of March 31, 2023
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Free cash flow

Sources: Morningstar and FactSet  •  Geography: Global  •  *As of March 31, 2023
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Free cash flow

Sources: Morningstar and FactSet  •  Geography: Global  •  *As of March 31, 2023
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Earnings per share

Sources: Morningstar and FactSet  •  Geography: Global  •  *As of March 31, 2023
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Earnings per share

Sources: Morningstar and FactSet  •  Geography: Global  •  *As of March 31, 2023
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Market cap

Sources: Morningstar and PitchBook  •  Geography: Global  •  *As of March 31, 2023
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Private company valuations

Sources: PitchBook, Morningstar, and FactSet  •  Geography: Global  •  *As of March 31, 2023 
Note: The circle on the line chart marks the quarter in which the company exited via IPO.
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ESG
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ESG
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Traditional financials comparables

Sources: Morningstar and FactSet  •  Geography: Global  •  *As of March 31, 2023
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Traditional financials comparables

Sources: Morningstar and FactSet  •  Geography: Global  •  *As of March 31, 2023
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Traditional financials comparables

Sources: Morningstar and FactSet  •  Geography: Global  •  *As of March 31, 2023



Disclaimer: Any black 0 values are positive values that have been rounded down to 0. Conversely, any red -0 values are negative values that have been rounded up to 0.
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